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Auditor's Report on Compliance with Agreement

To the Gas Tax Secretariat of the Newfoundland and Labrador Department of Municipal and
Intergovernmental Affairs

We have audited the City of Corner Brook's compliance as at December 31, 2018 with the criteria established by
the terms and conditions described in sections 4.3, 5.2.1, Schedule A paragraphs 1, 3, 4, 5 (Newfoundland and
Labrador Public Tender Act only), 13, 14, 15, 16, 17, 23, 25, 26, 27, and 28, Schedule C and Schedule D of the
Ultimate Recipient Gas Tax Agreement dated November 20, 2014 between the Province of Newfoundland and
Labrador and the City of Corner Brook and the interpretation of such agreement as set out in Note 1 attached.
Compliance with the criteria established by the provisions of the agreement is the responsibility of management
of the City of Corner Brook. Our responsibility is to express an opinion on this compliance based on our audit,

We conducted our audit in accordance with Canadian generally accepted auditing standards, These standards
require that we plan and perform an audit to obtain reasonable assurance whether the City of Corner Brook
complied with the criteria established by the provisions of the agreement referred to above. Such an audit
includes examining, on a test basis, evidence supporting compliance, evaluating the overall compliance with the

agreement, and where applicable, assessing the accounting principles used and significant estimates made by
management.

In our opinion, as at December 31, 2018, the City of Corner Brook is in compliance, in all material respects, with
the criteria established by the terms and provisions described in sections 4.3, 5.2.1, Schedule A paragraphs 1, 3,
4, 5 (Newfoundland and Labrador Public Tender Act only), 13, 14, 15, 16, 17, 23, 25, 26, 27, and 28, Schedule C
and Schedule D of the agreement,

BDO Conada LLFP

Corner Brook, Newfoundland and Labrador
March 30, 2019 Chartered Professional Accountants

8D0 Canada LLP, a Canadian limited liability partaership, is a member of BDO International Limited, a UK company limited by guatantee, and forms pa‘t of the Ingernational BOO
netvork of independent member lirms.



Appendix A: Summary of Ultimate Recipients Fund and Certification

2018 Annual Expenditure Report

City of Corner Brook
For the Year Ended December 31, 2018

Annual Cumulative
January 1 - January 22, 2007 -
December 31, 2018 December 31, 2018

1, Opening balance of unspent funding S 1,105,784 S -
2. Received from Government of Newfoundland & Labrador 867,834 9,532,606
3. Interest earned on gas tax funds 28,016 177,747
4. Interest spent on eligible projects -
5. Net interest earned on gas tax funds 28,016 177,747
6. Gas tax funds spent on eligible projects 237,829 7,946,548
7. Closing balance of unspent funds 1,763,805 1,763,805

8. Certification by Ultimate Recipient

[, Jim Parsons, Mayor of the City of Corner Brook certify that the information reported is a true and accurate
representation of the Town government's position with respect to its federal gas tax revenues. | acknowledge
and understand that any contravention of the terms and conditions of the Ultimate Recipient Gas Tax
Agreement may result in funding being withheld.

Signatureg L _—  Date: /@7 7 '/{ 2ol

\

9. Does the recipient have a separate bank account for gas tax funds? Yes X No
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City of Corner Brook
Notes to Auditor's Report on Compliance with Agreement
For the Year Ended December 31, 2018

1. Schedule A Paragraph 5 of the Ultimate Recipient Gas Tax Agreement states:

"With respect to Contracts, award and manage all Contracts in accordance with their relevant policies and
procedures and, if applicable, in accordance with the Newfoundland and Labrador Public Tender Act, the
Agreement on Internal Trade and applicable International trade agreements, and all other applicable
laws."

We have interpreted this requirement to be limited to the Newfoundland and Labrador Public Tender Act .



Table A: Other Sources of Funding to Date
For the Year Ended December 31, 2018

A B (= D E F G
Other (GST | Total Other
Project Title Municipal Provincial Federal Rebate) Sources Program (i.e. MRIF, MCW, etc.) and Project number

Road Upgrade $ 2,195 $ - > -1 2,195 60-2008-151 { MCW)
Road Upgrade 12,155 - b 12,155 60-2009-678 (MCW)
ICSP Development 227,494 - = 227,494 60-2009-679 (MCW)
Municipal Building Retrofit 227,303 » 4 227,303 60-2009-680 (MCW)
District Energy Plan - 456,925 - 456,925 60-2010-1206
Road Upgrade (60-2015-5275) 54,769 1,700,013 - 1,754,782 17-SCF-18-00011 (SCF)

Total S 523,916 5 2,156,938 S -|S 2,680,854




